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The key questions
1. Does the Government sufficiently support development of innovative energy infrastructure?
2. Is the Government’s plan for energy security sufficiently long term?

Response
The UK’s reliance on gas to power to heat our homes is a long term liability and a threat to national energy security. While the country has a roadmap for transitioning to renewables over a decade, progress has been too slow in getting our homes to burn less gas through measures such as the electrification of heat. The burden of this falls disproportionately on low-income, less efficient households in the north.

The UK’s overreliance on gas for energy and heating means that homes and businesses across the country will continue to be vulnerable to price shocks for years to come. Since Spring 2022, the energy crisis has left millions of families facing immense strain and unaffordably high bills as gas prices have soared. The price for gas is set internationally, so regardless of where it is produced, the UK is exposed to high prices. Millions of families have been forced to choose between eating or heating their homes.

The UK government's position to accelerate extraction of oil and gas in the North Sea will not help families to keep warm this winter. Every new oil field delays a fast and fair transition to a more affordable renewable energy system. The UK government should reject any new oil and gas developments, including new licensing rounds and project approvals, starting immediately, and begin a just transition for communities affected, including providing support through retraining and reskilling. 

Despite record breaking profits from oil and gas majors, the UK government is still subsidising new oil and gas developments via the investment allowance loophole in the windfall tax, estimated to cost the UK public almost £11 billion. The UK government should end new licensing rounds and field approvals, and instead, support a fair transition, and invest in immediate support for vulnerable households and long term measures to reduce the cost of energy and make the UK supply more secure - a programme of home insulation and the rapid acceleration of cheap, homegrown renewable energy

Continued North Sea exploration and production cannot and will not solve the crisis facing the UK. As a previous Chancellor said, “additional UK production won’t materially affect the wholesale market price” for gas. This is because the price of oil and gas produced in the North Sea is set by changes in gas demand around the world, which is unaffected by any relatively minor increase in production here. Government Ministers have confirmed: “It’s the global price [of gas] that sets the UK price.” 

A recent Environmental Audit Committee report noted that “accelerating the transition away from fossil fuels will enhance the UK’s energy security and reduce the ability of aggressive or repressive regimes to use oil and gas supplies as an economic weapon. It will also help to protect households from volatile fossil fuel prices permanently and will reduce the fiscal burden of financial support to households through this and any future energy crisis.” Similarly, the report recommended a national ‘war effort’ on energy efficiency and home upgrades to reduce reliance on fossil fuel imports.

The Beyond Oil and Gas Alliance (BOGA), a global coalition of governments launched in Glasgow at COP26 and chaired by Denmark and Costa Rica are working to facilitate the managed phase-out of oil and gas production, in line with the Paris Agreement. They recently reaffirmed their commitments in the face of Russia’s invasion of Ukraine, stating that “Multiple crises have now demonstrated the risks associated with our dependence on oil and gas. Our direction of travel must continue to be away from oil and gas dependency, and it must accelerate.”

Due to the declining nature of the North Sea, the UK will be forced to increase gas imports regardless of any new production, until it implements policies to reduce gas demand. The International Energy Agency has shown that cutting energy waste through efficiency measures can reduce reliance on imports and bolster national energy security, in a cost effective manner.

Recognising the importance of energy security and the country’s exposure to the whims of global fossil fuel markets, the UK government aims to move the UK toward energy independence by reducing its import dependency and relying more on domestic energy sources. New research from UCL investigates potential futures for the evolution of the UK energy system from today to 2050 for both energy independence and energy security. They find that a genuinely energy independent future for the UK is one where the fossil fuel dependence of the whole energy system is reduced and, where possible, eliminated. Their research explores UK energy futures which are progressively more energy independent by ratcheting up policy ambition to phase out oil and gas demand, thereby limiting the country’s exposure to volatile global fossil fuel markets. It also brings demand in line with domestic production at an earlier date, thereby minimising dependence on imported fossil fuels, which is particularly relevant for natural gas. The result of this are visions of a potential future UK energy system that offers a more reliable and affordable supply of energy.

The residential sector is the most important sector in the UK energy system for gas demand, and the UCL research (referenced above) shows that removing gas from the UK residential sector is crucial for energy independence, and can be operationalised by an ambitious deployment of heat pumps and efforts to reduce heating requirements through retrofitting. With ambitious policy action it is possible to reach no net import dependence of gas by 2040, and near complete phase out of gas demand by 2045.

Addressing UK energy security and independence by quickly weaning the UK off its dependence on oil and gas, and the global markets they are coupled to, delivers a range of benefits. A range of pathways to realise this rapid energy transition are outlined in the UCL research (referenced above). Such a transition would also address a number of other challenges facing the UK today including the affordability of energy, responding to climate change and would create new jobs.

About the Coalition
The End Fuel Poverty Coalition campaigns to influence government and other bodies to take action to end fuel poverty and thereby improve people’s health and quality of life as well as seeking to reduce the cost of living, create jobs and negate carbon emissions in the process.
It is a broad coalition of over 70 anti-poverty, environmental and health campaigners, local authorities, trade unions and consumer organisations. The Coalition is part of the wider Warm This Winter Campaign.

Members of the Coalition include: Action with Communities in Rural England, ACE Research, Advice for Renters, AgeUK, All Birmingham’s Children, Austerity Action Group, Association of Green Councillors, Association of Local Energy Officers, Association for Decentralised Energy, Asthma + Lung UK, Beat the Cold, Brighton & Hove City Council, Bruton Town Council, Camden Federation of Private Tenants, Child Poverty Action Group, Church Poverty Action, Chartered Institute of Environmental Health, Chartered Institute of Housing, Community Action Northumberland, Centre for Sustainable Energy, Climate Action Network West Midlands, Disability Poverty Campaign Group, Disability Rights UK, E3G, EBICO, End Child Poverty Coalition, Energy Saving Trust, Energy Cities, Fair Energy Campaign, Epilepsy Action, Foster Support, Friends of the Earth, Fuel Poverty Action, Fuel Poverty Research Network, Generation Rent, Good Law Project, Greenpeace, Groundwork, Hackney Foodbank, Home Start Oxford, Independent Age, Inner City Life, Joseph Rowntree Foundation, Lambeth Pensioners Action Group, London Borough of Camden, London Borough of Lewisham, Mayor of London, Moorland Climate Action, National Pensioners Convention, National Union of Students / Students Organising for Sustainability, NCB, National Energy Action, New Economics Foundation, National Federation of Women’s Institutes, Northern Health Services Alliance, Oxford City Council, Positive Money Tower Hamlets, Redcar & Cleveland Council, Repowering London, Retrofit Bruton, Right To Energy Coalition, Ryecroft Community Hub, Save the Children, Scope, Shaping Our Lives, Social Workers Union, South East London Community Energy, Southwark Group of Tenants Organisations, South West London Law Centres, Stonewater Housing Association, Stop The Squeeze, Uplift, UNISON, Warm & Well North Yorkshire, Warm & Well in Merton.

In Scotland we work closely with Energy Action Scotland. In Wales, we work with Climate Cymru’s Warm This Winter activity and in Northern Ireland with the NEA-backed Fuel Poverty NI coalition.

Contact: info@endfuelpoverty.org.uk 
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