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The analysis from the Energy Systems Catapult clearly sets out why the current Electricity Market Arrangements are not fit for purpose and we would agree that the reforms being suggested are taking place too slowly and too timidly.

In October 2022 we responded to the BEIS Review of the Retail Electricity Market Arrangements (REMA) to express our support for reform.

There can be no doubt that reform of these markets must harness the benefits of net zero, reduce risks of price volatility and deliver a secure supply to consumers.

Currently, the energy market is driven by “marginal pricing” – meaning that the price per unit (kWh) of electricity is determined by the last energy source delivered onto the grid to meet demand in any given half hour period.

In practice, this is often the cost of gas power station-produced electricity, not renewable energy. Yet, renewables make up the biggest proportion of the energy mix (38.7%, BEIS) and are nine times cheaper than gas-fired power stations.

While the UK shifts its focus from fossil fuels, the predominant determinant of consumer electricity prices should no longer be expensive natural gas, coal, and oil.
 
It's imperative that customers start enjoying the advantages of more affordable renewable electricity options, and that their electricity rates are no longer subject to the unpredictable cost fluctuations of fossil fuels.

Therefore, we support calls for changes to the marginal pricing structure, on the condition that the Government establishes a method to guarantee lower consumer energy bills and the stable availability of electricity.

Our note of caution however is that the Government must ensure the needs of vulnerable consumers – and those already in fuel poverty – are better accounted for in these plans.

Given concerns about energy blackouts in winter 2022/23, we need to couple decarbonisation of the energy grid, security of supply and lower costs for consumers to ensure that demand must always be matched by supply.

This is particularly for the most vulnerable consumers such as isolated rural communities and those relying on life saving medical equipment.

It is crucial for the Government to effectively harness the abundant renewable energy sources in the UK. This energy should be efficiently distributed to consumers via the reformed electricity grid, aiming to reduce price instability and establish a more dependable energy outlook for the future.

Part of this is ensuring that the country harnesses the power of renewables like wind and solar.

What changes should be made to the planning system to enable it to increase the use of renewable energy?
We need urgent action to tackle the energy cost crisis and ensure that people across the UK can access clean, affordable, homegrown energy. To achieve this, the government must:
1. Put in place an ambitious plan to increase onshore wind and solar power, quickly
2. Fully unblock onshore wind projects in England
3. Support community energy projects

Wind is highly popular in the UK: two-thirds of people would be happy to have onshore wind projects built near where they live, with fewer than one in five people opposed. 

Onshore wind and solar are two of the cheapest ways to generate the expansion in clean electricity needed to protect people from soaring energy costs caused by gas prices. Power from new onshore wind projects costs at least four times less than gas power plants (and as little as nine times less during peak gas prices). 

Onshore wind and solar projects can also be brought online quickly, far faster than new gas or nuclear power facilities, getting cheap, secure energy into the grid as soon as possible. The UK’s current wind capacity will need to almost triple by 2030.

As well as cutting emissions, increasing onshore wind would bring huge economic benefits to communities across the UK, generating £45bn of additional value and 27,000 full time jobs. Yet the government remains hesitant on wind, largely due to ungrounded concerns about public acceptance. 

If all of the 649 onshore wind and solar projects which already have planning permission were built they would provide enough new electricity onto the grid to more than off-set our imports from Russian gas.

Renewable energy must be built with nature in mind - and this means sharing the infrastructure between land and sea. Currently the delicate marine environment shoulders the majority of wind turbines, so we need onshore wind unblocked so that the land can take its share. 
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It is a broad coalition of over 70 anti-poverty, environmental and health campaigners, local authorities, trade unions and consumer organisations. The Coalition is part of the wider Warm This Winter Campaign.
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In Scotland we work closely with Energy Action Scotland. In Wales, we work with Climate Cymru’s Warm This Winter activity and in Northern Ireland with the NEA-backed Fuel Poverty NI coalition.

Contact: info@endfuelpoverty.org.uk 


The End Fuel Poverty Coalition is co-ordinated by Campaign Collective, 2-5 Rock Place, Brighton, BN2 1PF. info@endfuelpoverty.org.uk
